Interest Rates – Fixed and Variable
	
Fixed interest rates are the same for the life of the loan

Variable Rates are adjusted periodically to reflect changes in some reference rate of interest

Reference rates include Treasury instrument rates, LIBOR, Federal Reserve rates or anything parties desire.

Components of a fixed rate loan payment

Annual Percentage Rate (APR) =Total Fixed Rate Payment per Year = 

(interest for the period + amortization + the effect of any points paid)

Loan Amount

