Components of a variable rate loan payment or a locked spread loan

(reference rate for the period + loan spread + amortization paid)

Often quoted as, “150 over the coterminous Treasury, 10 years with a 30 year amortization schedule”
		10 year Treasury Note = 2.97% (12/2/2010)
		Spread                           = 1.50% (150 basis points, b.p’s or “bips”)
		30 year amortization 
		constant		   = 1.58% (increasingly important at low interest rates)
	
		Debt Service 		   =  6.05%
